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Bona Fide Fringe Trust 
A little-known provision in the law gives prevailing wage contractors a powerful tax strategy 
to stop throwing money away.

WHAT IT IS
• Opportunity to increase profitability
• Chance to grow by bidding more competitively

HOW IT IS DIFFERENT
• Everyone can benefit (Owners and Employees) 
• Employees can take advantage of the tax-preferred programs by keeping funds in the trust 

for retirement growth, or they can access their fringe benefits weekly as needed

eBacon’s Fringe Trust… It’s just better!

Residential Carpenter:
Pre

eBacon
Post

eBacon

Fringe Paid in Cash 
(Monthly)

eBacon Fringe Saver 
Trust* (Monthly)

$1,789.67 $1,789.67

Employer Payroll Taxes $136.91 $0.00

Workers Comp Rate $143.17 $0.00

General Liability Rate $17.90 $0.00

Total Amount Paid $2,087.65 $1,789.67

Gross Employer Monthly Savings $0.00 $297.98

Gross Employer Annual Savings $0.00 $3,575.76

EXPECTED ANNUAL SAVINGS USING EBACON FRINGE TRUST
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